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HOW WOULD TAX REFORM AFFECT ME?
The question that I'm asked most frequently these days 
IS, "How WOULD TAX REFORM AFFECT ME?" PEOPLE WANT TO KNOW 
IF THEIR TAX BILL WILL RISE, FALL OR STAY ABOUT THE SAME.
MY NEIGHBORS WANT TO KNOW IF IT'S WISE TO BUY A SECOND 
home. Clients want to know about the proposed new tax brackets 
in the President's reform plan. And a friend of mine, who 
HAPPENS TO BE AN ATTORNEY, ASKED ME IF IT'S TRUE THAT HE 
WOULD NO LONGER BE ABLE TO DEDUCT MEMBERSHIP DUES PAID TO 
THE BAR ASSOCIATION. PEOPLE ARE WONDERING EXACTLY HOW TAX 
REFORM WILL AFFECT THEM AND THEIR FAMILIES.
In the next 10 or 12 minutes, each of you will have 
TO ASK YOURSELF THAT QUESTION. We 'L L GO THROUGH THE RULE 
CHANGES PROPOSED BY PRESIDENT REAGAN THAT WOULD AFFECT ALL 
TAXPAYERS, AND WE'LL SPEND SOME TIME DISCUSSING OTHER TAX 
RULES THAT COULD AFFECT SOME BUT NOT ALL TAXPAYERS.
Let's begin with some perspective: In the past 10 
YEARS, NINE MAJOR TAX LAWS HAVE BEEN ENACTED. We'VE PROBABLY 
UNDERGONE more substantive changes in federal tax laws in 
THE LAST DECADE THAN IN THE PREVIOUS SIX DECADES. BUT THIS 
TAX REFORM PLAN IS THE MOST CONTROVERSIAL SINGLE PIECE OF 
FEDERAL TAX LEGISLATION TO DATE. It WOULD USHER IN THE 
MOST SIGNIFICANT CHANGE IN TAXES SINCE THE INCEPTION OF 
THE INCOME TAX IN 1913.
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The President's tax reform plan —  if enacted in its 
CURRENT FORM —  SHIFTS OUR NATION'S TAX BURDEN. It WOULD 
LOWER INDIVIDUAL TAXES WHILE INCREASING CORPORATE TAXES.
It would broaden the tax base, reduce the number of tax 
BRACKETS AND REDUCE OR ELIMINATE MANY DEDUCTIONS AND TAX 
BREAKS WE NOW ENJOY. WHERE PREVIOUS TAX REFORM MEASURES 
TINKERED WITH TAX REFORM, THIS PLAN PROVIDES A BOLD STROKE.
When the President released his plan in a nationwide 
TELEVISED ANNOUNCEMENT ON MAY 28, HE CALLED IT A "TAX REVOLUTION." 
Since then, the Congress and the President have engaged
IN A FIERCE DEBATE ON TAX REFORM. IN THE COMING WEEKS,
IT WILL COME TO A HEAD. IF THE CONGRESS AND THE PRESIDENT 
CAN REACH AN AGREEMENT, AMERICANS WILL FACE ANOTHER MAJOR 
PIECE OF TAX LEGISLATION. AND IT'S LIKELY TO BE THE MOST 
SWEEPING ALTERATION OF OUR TAX SYSTEM EVER.
My main goal in talking with you today is to inform 
YOU OF WHAT THE DEBATE IN WASHINGTON IS ABOUT. I'M NOT 
HERE TO TELL YOU WHETHER OR NOT IT'S A GOOD TAX LAW. THAT'S 
A PERSONAL OPINION WHICH EACH OF YOU SHOULD ARRIVE AT AFTER 
TAKING A CLOSER LOOK AT THE REFORM PROPOSALS. I WILL TRY 
TO EXPLAIN HOW THE PROPOSALS —  IF ENACTED —  WILL IMPACT 
YOU AND YOUR FAMILY. I'LL ALSO TRY TO GIVE YOU SOME TAX 
PLANNING IDEAS THAT CAN LOWER YOUR TAX BILL, WHETHER OR 
NOT A TAX REFORM BILL IS INDEED ADOPTED.
RATES OF PROPOSED TAX BRACKETS
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TO START, LET'S LOOK AT THE PROVISION IN THE TAX REFORM 
PLAN THAT IS GOING TO AFFECT EVERYONE IN THIS ROOM: It'S 
THE PART OF THE PROPOSAL THAT WOULD LOWER FEDERAL TAX BRACKETS. 
Right now, we have 14 federal tax brackets. (And single 
PEOPLE ACTUALLY HAVE 15 BRACKETS.) UNDER THE PRESIDENT'S 
PLAN, THERE'D BE ONLY THREE. ALL INDIVIDUALS WOULD BE IN 
THE 15 PERCENT, 25 PERCENT OR 35 PERCENT TAX BRACKET.
[DISPLAY THE NEW BRACKETS ON A LARGE SHEET OF PAPER OR A 
BLACKBOARD, SO THAT EVERYONE IN THE ROOM CAN SEE WHAT BRACKET 
THEY'D BE IN. USE A POINTER FOR EACH GROUP.]
Let's look at the rates for singles first: If you're single 
AND HAVE A TAXABLE INCOME BETWEEN $2,900 AND $18,000, YOU'D 
BE TAXED AT THE 15 PERCENT RATE. SINGLES WOULD PAY AT THE 
25 PERCENT RATE ON TAXABLE INCOME BETWEEN $18,000 AND $42,000. 
And THE TOP RATE OF 35 PERCENT WOULD BE APPLIED TO SINGLES 
WITH TAXABLE INCOME OF MORE THAN $42,000.
Please let me remind you that this bracket structure,
LIKE THE CURRENT SYSTEM, USES MARGINAL TAX BRACKETS: THAT 
MEANS A SINGLE PERSON WITH A TAXABLE INCOME OF $50,000 WOULD 
PAY AT THE 15 PERCENT RATE ON INCOME BETWEEN $2,900 AND 
$18,000, AND AT THE 25 PERCENT RATE ON INCOME BETWEEN $18,000 
and $42,000. The final $8,000 is  the portion which would 
BE TAXED AT THE 35 PERCENT RATE.
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Married couples with taxable income between $4,000 
AND $29,000 WOULD BE TAXED AT THE 15 PERCENT RATE. COUPLES 
WOULD PAY AT THE 25 PERCENT RATE ON TAXABLE INCOME BETWEEN 
$29,000 and $70,000. And marrieds would pay at the 35 percent 
RATE ON TAXABLE INCOME ABOVE $70,000. KEEP IN MIND THAT 
THESE RATES APPLY TO MARRIED COUPLES WHO FILE JOINTLY.
At first glance, most PERSONS WHO look at this new 
BRACKET STRUCTURE ARE PLEASED TO LEARN THAT THEY'LL BE IN 
LOWER TAX BRACKETS. It'S NATURAL TO THINK THAT IF THE RATES 
GO DOWN, YOUR TAX BILL WILL ALSO GO DOWN. BUT IT'S NOT 
THAT SIMPLE.
Although the new brackets would mean you'll pay at 
A LOWER RATES, OTHER PROVISIONS IN THE REFORM PACKAGE WILL 
OFFSET THE RATE REDUCTION FOR SOME PEOPLE. THESE PROVISIONS 
REDUCE OR ENTIRELY ELIMINATE CERTAIN ITEMIZED DEDUCTIONS
IN AN EFFORT TO PROMOTE SIMPLICITY AND FAIRNESS.
We'll come back to the proposed changes to itemized 
DEDUCTIONS, BUT LET'S FIRST LOOK AT THE NEW ZERO BRACKET 
Amount, because that determines whether you will itemize.
The Zero Bracket Amount, formerly known as the Standard 
Deduction, is incorporated into the tax rate schedule you 
JUST LOOKED AT. THERE IS NO TAX ON YOUR ZERO BRACKET AMOUNT.
ZERO BRACKET AMOUNT 
(ZBA)
Current Proposed
Singles $2,390 $2,900
Joint $3,540 $4,000
Married
filing
SEPARATELY $1,770
$2,000
Head of 
Household $2,390 $3,600
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HOW DOES YOUR ZERO BRACKET AMOUNT DETERMINE WHETHER 
IT PAYS TO ITEMIZE? YOU LIST DEDUCTIONS SEPARATELY —  OR 
ITEMIZE THEM, IN TAX LINGO —  WHEN YOUR TOTAL ITEMIZED DEDUCTIONS 
ARE GREATER THAN YOUR ZERO BRACKET AMOUNT. UNDER THE PRESIDENT'S 
PROPOSAL, THE ZERO BRACKET AMOUNTS INCREASE ACROSS THE BOARD.
This will result in fewer people itemizing deductions.
Take a look at the zero bracket amounts proposed by 
the President: [DISPLAY A CHART SHOWING THE NEW ZBA] .
For married people who file jointly, the Zero Bracket 
Amount will go up to $4,000. For heads of households, the 
Zero Bracket Amount will be $3,600. For single persons,
IT WILL RISE TO $2,900. AND FOR MARRIEDS FILING SEPARATE 
RETURNS, IT WILL BE $2,000.
By SIMULTANEOUSLY HIKING THE ZERO BRACKET AMOUNT AND 
REDUCING CERTAIN ITEMIZED DEDUCTIONS, THE PRESIDENT'S TAX 
PROPOSAL ATTEMPTS TO MAKE FEDERAL TAXATION SIMPLER AND FAIRER.
But you might still be able to cut your tax bill by itemizing
AND LISTING ALL YOUR DEDUCTIONS SEPARATELY.
Now, let's GO BACK TO THOSE ITEMIZED DEDUCTIONS AND 
SEE HOW THEY'LL BE CHANGED IF THE PRESIDENT'S PLAN BECOMES 
LAW:
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• Let's begin with what is probably the most contentious 
PROVISION IN THE PRESIDENT'S 461-PAGE REFORM PLAN: THE ELIMINATION 
OF THE DEDUCTION FOR STATE AND LOCAL TAXES. CURRENTLY,
THOSE WHO ITEMIZE RECEIVE A FEDERAL DEDUCTION FOR WHATEVER
THEY PAY IN STATE AND LOCAL TAXES. THIS DEDUCTION WOULD
BE ENTIRELY ELIMINATED.
• Another itemized deduction that would be affected by
the President's reform plan is for employee business expenses
AND MISCELLANEOUS DEDUCTIONS. THE CHANGES IN THIS AREA
ARE PROBABLY THE MOST COMPLICATED THAT INDIVIDUALS WILL
FACE. But they're WORTH EXPLAINING, since a lot of tax
DOLLARS ARE AT STAKE.
These deductions are for expenses that do not fit into 
ANY NEAT CATEGORY. THESE DEDUCTIONS ARE CURRENTLY ALLOWED 
FOR A BROAD RANGE OF ITEMS: FEES YOU PAY FOR INVESTMENT 
ADVICE, A SAFE DEPOSIT BOX RENTAL, PROFESSIONAL- OR INVESTMENT-RELATED 
JOURNALS, UNION DUES, DUES TO A PROFESSIONAL ORGANIZATION,
TAX RETURN PREPARATION FEES, GAMBLING LOSSES, SMALL TOOLS 
FOR YOUR JOB, THE COST OF JOB HUNTING AND UNIFORMS FOR WORK.
They're all miscellaneous deductions. Another big category 
OF MISCELLANEOUS deductions is for employee business expenses.
These might be for educational expenses associated with 
YOUR JOB. Or IT COULD BE FOR TRAVEL, MEALS AND LODGING 
COSTS THAT WERE INCURRED ON A BUSINESS TRIP. UNDER THE 
President's reform plan, all of these miscellaneous items 
WOULD BE LUMPED TOGETHER —  AND THEY'D ALL BE SUBJECT TO 
A ONE PERCENT FLOOR. BUT -- AND THIS IS A BIG "BUT" —
THEY WOULD BE DEDUCTIBLE EVEN IF YOU DO NOT ITEMIZE.
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Someone with a $30,000 adjusted gross income, for example, 
WOULD FIND THAT THE FIRST $300 OF MISCELLANEOUS DEDUCTIONS 
WOULD BRING NO TAX SAVINGS. MISCELLANEOUS EXPENSES OVER 
THE $300 LEVEL -- THAT'S ABOVE THE ONE PERCENT FLOOR —
WOULD REDUCE YOUR TAX BILL.
• By the way, if you think the provision ON MISCELLANEOUS 
DEDUCTIONS AND EMPLOYEE BUSINESS EXPENSES IS COMPLICATED,
YOU SHOULD SEE WHAT'S IN STORE FOR MANY SMALL BUSINESSES.
If the President's plan is adopted, it would prohibit many
BUSINESSES FROM USING THE CASH METHOD OF ACCOUNTING FOR
TAX PURPOSES AND REQUIRE THE USE OF THE ACCRUAL METHOD OF 
ACCOUNTING. UNDER ACCRUAL ACCOUNTING, TRANSACTIONS ARE 
RECOGNIZED WHEN THEY OCCUR. UNDER CASH ACCOUNTING, TRANSACTIONS 
ARE RECOGNIZED UPON PAYMENT. THIS CHANGE WOULD FORCE MANY 
SMALL SERVICE BUSINESSES TO PAY TAXES ON INCOME NOT YET 
RECEIVED. This PROPOSED RULE CHANGE, ALONG WITH THE ONE 
FOR MISCELLANEOUS EXPENSES, HAS BEEN WIDELY CRITICIZED FOR 
UNDERMINING SIMPLICITY, RATHER THAN PROMOTING IT.
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• The itemized deduction for interest would also be subject 
TO A NEW LIMITATION IF THE PRESIDENT'S REFORM PLAN IS ADOPTED 
intact. Under the President's plan, you'd still be allowed
TO DEDUCT ALL OF THE INTEREST YOU PAY ON THE MORTGAGE FOR 
YOUR HOME, BUT INTEREST DEDUCTIONS FOR PERSONAL LOANS, SECOND 
HOMES, INVESTMENT LOANS AND OTHER PERSONAL DEBTS WOULD BE 
SUBJECT TO A $5,000 CAP. THAT CAP IS RAISED, HOWEVER, BY 
YOUR INVESTMENT INCOME. FOR INSTANCE, SOMEONE WITH $5,000 
INVESTMENT INCOME WOULD BE ALLOWED TO DEDUCT UP TO $10,000 
IN ITEMIZED INTEREST. THAT'S THE SUM OF THE $5,000 CAP 
PLUS THE $5,000 IN INVESTMENT INCOME. In OTHER WORDS, THE 
$5,000 CAP FLOATS, AND IT IS TIED TO INVESTMENT INCOME.
These are the major changes proposed by the President 
THAT WOULD AFFECT YOUR ITEMIZED DEDUCTIONS. BUT THE TAX 
REFORM PLAN DOESN'T STOP THERE. THE PLAN MAKES SOME OTHER 
STRUCTURAL CHANGES IN OUR TAX SYSTEM.
• Investors should be aware of the proposed change in 
CAPITAL GAINS RULES PUT FORWARD BY THE PRESIDENT. CAPITAL 
GAINS ARE GENERALLY REALIZED ON THE SALE OF PROPERTY, SUCH 
AS SECURITIES, REAL ESTATE AND PERSONAL BELONGINGS. NEW 
CAPITAL GAINS RULES PUT FORWARD BY THE PRESIDENT WOULD TAKE 
effect in July 1986. So even if a tax bill is adopted,
THE CURRENT CAPITAL GAINS RULES APPLY UNTIL JUNE 30, 1986. 
After that, you'll get a 50 percent exclusion on gains held 
FOR MORE THAN SIX MONTHS. THAT'S SLIGHTLY LOWER THAN THE 
60 PERCENT EXCLUSION CURRENTLY IN FORCE. BUT KEEP IN MIND 
THAT THE LOWER TAX BRACKETS THAT WOULD TAKE HOLD NEXT JULY 
LOWER THE EFFECTIVE CAPITAL GAINS TAX.
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Married couples will have to consider a couple of new
RULES:
• On the plus side, IRAs, which have become America's 
FAVORITE TAX SHELTER, ARE DESTINED TO BRING AN EVEN BIGGER 
TAX BREAK FOR SOME MARRIED COUPLES. UNDER THE PRESIDENT'S 
PLAN, A MARRIED COUPLE WITH ONE WORKING SPOUSE WOULD BE 
ABLE TO MAKE AN ANNUAL CONTRIBUTION OF UP TO $4,000 TO AN 
IRA. Currently, the maximum for a married couple with one 
working spouse is  $2,250. That's a quick way of reducing 
YOUR TAXABLE INCOME BY $1,750 WHILE SETTING ASIDE SOME MONEY 
FOR RETIREMENT.
• ON THE LOSING SIDE, WORKING MARRIED COUPLES WOULD LOSE 
A TAX BREAK THEY'VE BENEFITED FROM OVER THE PAST FEW YEARS. 
The so-called "two-earner" deduction would be eliminated 
UNDER THE RULES PROPOSED BY THE PRESIDENT. THAT ALLOWS
A WORKING COUPLE TO REDUCE THEIR TAXABLE INCOME BY AS MUCH 
as $3,000. Under the two-earner deduction, you can subtract 
FROM GROSS INCOME 10 PERCENT OF THE LOWER EARNING SPOUSE'S 
INCOME, UP TO THAT $3,000 CAP. THIS DEDUCTION WOULD BE 
ELIMINATED UNDER THE PRESIDENT'S PLAN.
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• Working people will have taxable income added to their
PAYCHECKS IF AN EMPLOYER PAYS FOR THEIR HEALTH INSURANCE.
The IRS has long contended that employees should pay tax
ON THIS FRINGE BENEFIT. THEY POINT OUT THAT HAVING AN EMPLOYER 
PAY AN EMPLOYEE'S HEALTH INSURANCE PREMIUM IS LIKE GIVING 
THE EMPLOYEE MONEY. UNDER THE PRESIDENT'S PLAN, AN EMPLOYEE 
WHO IS COVERED BY AN EMPLOYER'S GROUP HEALTH INSURANCE PLAN 
WOULD HAVE TO RECOGNIZE THIS FRINGE BENEFIT AS INCOME. INDIVIDUAL 
COVERAGE COULD ADD NO MORE THAN $10 A MONTH ADDED TO GROSS 
INCOME, WHILE FAMILY COVERAGE COULD ADD AS MUCH AS $25 A 
MONTH ADDED TO GROSS INCOME.
• The income averaging formula, which gives you a tax 
BREAK IF YOUR INCOME SHOOTS UP, WOULD BE ELIMINATED UNDER 
the President's plan.
• The credit for child and dependent care would also
BE ALTERED IF THE REFORM PACKAGE IS ADOPTED. PREVIOUSLY,
YOU COULD GET A TAX CREDIT IF YOU PAID SOMEONE TO CARE FOR
A CHILD WHILE YOU WERE AT WORK. In FACT, YOU COULD BE ELIGIBLE 
FOR THE CREDIT IF YOU WERE PAYING FOR THE CARE OF ANY OF
YOUR DEPENDENTS —  AN INFIRMED PARENT OR AUNT —  ANY PERSON 
WHO IS YOUR DEPENDENT. YOU COULD GET A CREDIT ON UP TO 
$2,400 OF CARE EXPENSES FOR ONE CHILD OR $4,800 FOR TWO 
OR MORE CHILDREN. UNDER THE RULES PROPOSED BY THE PRESIDENT 
THE CREDIT WILL BE REPLACED BY A DEDUCTION. YOU'LL GET 
A DEDUCTION FOR UP TO $2,400 OR $4,800.
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We've covered most of the major itemized deductions
AND OTHER STRUCTURAL CHANGES IN THE PRESIDENT'S PROPOSAL.
Before we move on to some tax planning ideas, let's talk 
ABOUT CHARITABLE CONTRIBUTIONS BECAUSE IT ILLUSTRATES HOW 
YOU CAN APPLY AN IMPORTANT TAX PLANNING TECHNIQUE. THE 
TAX BREAK FOR GIVING IS ALIVE AND WELL. BUT THE PRESIDENT'S 
PLAN WOULD REDUCE THE TAX VALUE OF GIVING TO CHARITY. THE 
NEW TAX RATES WILL MEAN LESS VALUABLE DEDUCTIONS FOR GIVING
TO CHARITY.
IF YOU BELIEVE THAT THESE NEW TAX RATES WILL BE ADOPTED,
YOU MAY WANT TO DO SOMETHING ABOUT YOUR CHARITABLE CONTRIBUTIONS. 
YOU MAY WANT TO GO AHEAD WITH DONATING A COIN COLLECTION 
TO YOUR FAVORITE CHARITY. A $5,000 DEDUCTION FOR SOMEONE 
IN THE 45 PERCENT TAX BRACKET MEANS A $2,250 REDUCTION IN 
FEDERAL TAXES THIS YEAR. UNDER THE PLAN PROPOSED BY THE 
President, which will have its full impact imposed in 1987,
THE SAME $5,000 CONTRIBUTION WOULD BRING A TAX SAVINGS THAT'S 
$500 LOWER.
Speeding up a charitable contribution is one of several 
TAX PLANNING IDEAS BASED ON TIMING. TIMING INCOME AND DEDUCTIONS 
IS A GOOD TAX PLANNING STRATEGY THIS YEAR BECAUSE OF THE 
POSSIBILITY THAT THIS MAJOR TAX REFORM BILL WILL BE PASSED.
Here are some ideas that can help you implement this
STRATEGY.
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• Car purchases planned for the Spring could be speeded 
up. If you purchase a car before the end of the year, you 
CAN CLAIM THE DEDUCTION FOR SALES TAXES IN 1985. If THE 
President's plan is adopted, the sales tax deduction may 
BE ELIMINATED AFTER DECEMBER 31.
• Similarly, you'll want to pay other state and local 
TAXES BEFORE THE END OF THE YEAR. It MAY ALSO BE POSSIBLE 
TO INCREASE YOUR INTEREST DEDUCTIONS BY MAKING AN EXTRA 
month's payment on your mortgage. Perhaps you should purchase 
THE COMPUTER FOR YOUR HOME OFFICE BEFORE THE PROPOSED ELIMINATION 
OF THE INVESTMENT TAX CREDIT CAN BECOME EFFECTIVE IN 1986.
The investment tax credit gives you a credit of up to 10 
PERCENT FOR BUSINESS PROPERTY YOU PURCHASE AND DEPRECIATE.
If you think the President's plan will be adopted, you may
WANT TO MAKE THE MOST OF THE INVESTMENT TAX CREDIT NOW.
Deferring income is a lot more difficult than accelerating 
TAX-DEDUCTIBLE OUTLAYS, BUT YOU MAY HAVE SOME OPTIONS. PERHAPS 
YOU CAN HOLD OFF ON CASHING A U.S. SAVINGS BOND UNTIL AFTER 
December 31. You should also consider delaying the sale 
OF A STOCK. If you think the stock is likely to hold steady,
THE TAX SAVINGS MAY MAKE THE RISK WORTHWHILE. As THE END 
OF THE YEAR APPROACHES, TIME SOME OF YOUR CLIENT BILLINGS 
TO ARRIVE AFTER DECEMBER 31.
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These timing tips are useful for most people. But 
SOME PEOPLE HAVE SPECIAL TAX PLANNING NEEDS. THEIR CONCERNS 
EXTEND BEYOND THE TIMING OF DEDUCTIONS. IF YOUR FINANCIAL 
PICTURE IS COMPLICATED THIS YEAR, YOU MAY HAVE SPECIAL TAX 
PLANNING CONSIDERATIONS. FOR INSTANCE, SOMEONE INTERESTED 
IN BUYING RENTAL PROPERTY WOULD WANT TO KNOW ABOUT INFLATION 
INDEXING AND THE NEW CAPITAL GAINS TREATMENT ON RENTAL PROPERTY.
The President's proposal would eliminate favorable 
CAPITAL GAINS TREATMENT ON RENTAL PROPERTY THAT IS PURCHASED 
AFTER THE END OF THE YEAR AND DEPRECIATED. IN OTHER WORDS,
IF YOU OWN RENTAL PROPERTY AND DEPRECIATE IT, ANY GAIN YOU 
REALIZE WHEN YOU SELL IT WOULD BE FULLY TAXABLE. CURRENTLY,
ONLY 40 PERCENT OF IT IS TAXABLE IN CERTAIN INSTANCES.
Under the President's plan, however, the entire gain would 
BE TAXED AS ORDINARY INCOME. BUT THE LOSS OF CAPITAL GAINS 
TREATMENT ON RENTAL PROPERTY THAT'S BEEN DEPRECIATED WOULD 
BE OFFSET SOMEWHAT BECAUSE THE DEFINITION OF THE GAIN WILL 
CHANGE BY TAKING INFLATION INTO ACCOUNT. GAINS ON FIXED 
ASSETS WOULD BE ADJUSTED FOR INFLATION. UNDER THE PRESIDENT'S 
PLAN, YOU WOULD ADJUST THE BASIS OF PROPERTY BY THE RATE 
OF INFLATION.
The taxation of complicated financial arrangements 
ARE ENDLESS: SECOND HOMES, LUMP SUM DISTRIBUTIONS, DEALING 
WITH CHANGES IN THE ALTERNATIVE MINIMUM TAX. It's BEST 
TO HANDLE ANY DETAILS IN AREAS LIKE THESE ON A ONE-TO-ONE 
BASIS. If you're FACED WITH THOSE COMPLICATED KINDS OF 
DECISIONS, YOU MAY WANT TO ASK A CPA FOR SOME HELP.
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Based on what we've gone through today., however, you 
SHOULD HAVE A CLEARER IDEA OF THE MOST SWEEPING CHANGES 
THAT WILL BE BROUGHT BY TAX REFORM. BUT KEEP IN MIND THAT 
THESE REFORM PROPOSALS ARE ONLY PROPOSALS. THERE'S A LOT 
OF HORSE TRADING TO BE DONE BEFORE ANY LEGISLATION IS PASSED.
The tax reform act —  if one can be passed —  is likely 
TO MAKE ALTERATIONS TO THE PRESIDENT'S PROPOSAL. So YOU'LL 
WANT TO KEEP AN EYE ON DEVELOPMENTS IN WASHINGTON AND CONSULT 
WITH A CPA ON EXACTLY HOW IT WILL AFFECT YOUR PERSONAL FINANCIAL 
PICTURE.
Are there any questions?
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